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 K O W L O O N  D E V E L O P M E N T  COMPANY LIMITED  

九龍建業有限公司  
( Incorpora ted  in  Hong  Kong  wi th  l im i t ed  l i ab i l i t y )  

 

2001 INTERIM RESULTS ANNOUNCEMENT 
 

RESULTS 
 
T h e  B o a r d  o f  D i r e c t o r s  o f  K o w l o o n  D e v e l o p m e n t  C o m p a n y  L i m i t e d  ( t h e  
" C o m p a n y " )  h e r e b y  a n n o u n c e s  t h e  u n a u d i t e d  c o n s o l i d a t e d  r e s u l t s  o f  t h e  
C o m p a n y  a n d  i t s  s u b s i d i a r y  c o m p a n i e s  ( t h e  " G r o u p " )  f o r  t h e  s i x  m o n t h s  e n d e d  
3 0  J u n e  2 0 0 1 .  T h e s e  i n t e r i m  r e s u l t s  h a v e  b e e n  r e v i e w e d  b y  t h e  C o m p a n y ' s  a u d i t  
committee and auditors.  
 
Condensed Consol idated Income Statement  (unaudited)  
 
 S ix  months ended 30 June  
  2 0 0 1   2000  
 N o t e  H K $ ' 0 0 0   HK$ '000  
 
T u r n o v e r 1  2 3 8 , 1 4 6   230 ,291  
 
O t h e r  r e v e n u e   2 , 5 4 2   1 , 024  
D e p r e c i a t i o n  a n d  a m o r t i z a t i o n  e x p e n s e s   ( 1 , 3 9 2 )  ( 3 , 7 4 6 )  
S t a f f  c o s t s   ( 2 0 , 5 8 8 )  ( 2 1 , 1 0 1 )  
C o s t  o f  i n v e n t o r i e s   ( 4 6 , 7 2 3 )  ( 4 5 , 8 2 4 )  
O t h e r  o p e r a t i n g  e x p e n s e s   ( 2 6 , 5 5 4 )  ( 2 4 , 6 3 5 )  
 
P r o f i t  f r o m  o p e r a t i o n s   1 4 5 , 4 3 1   136 ,009  
 
F i n a n c e  c o s t s   ( 7 , 1 4 9 )  ( 5 , 3 6 7 )  
Share of  profi ts  less  losses  of  associated  
  c o m p a n i e s   541   1 , 334  
Loss on disposal of investment  
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  i n  a n  a s s o c i a t e d  c o m p a n y   -   ( 2 2 )  
Investment revaluation reserve  
  t ransferred upon distr ibution of  
  The Kowloon Motor Bus Holdings  
  L i m i t e d  ( " K M B " )  s h a r e s   1 , 1 2 8 , 1 4 5   -  
Stamp duty incurred for distribution  
  o f  K M B  s h a r e s   ( 3 , 0 1 3 )  -  
 
P r o f i t  b e f o r e  t a x a t i o n   1 , 2 6 3 , 9 5 5   131 ,954  
T a x a t i o n  2  ( 1 2 , 3 8 0 )  ( 1 2 , 1 7 1 )  
 
P r o f i t  a f t e r  t a x a t i o n   1 , 2 5 1 , 5 7 5   119 ,783  
M i n o r i t y  i n t e r e s t s   ( 7 5 )  ( 5 2 )  
 
P r o f i t  a t t r i b u t a b l e  t o  s h a r e h o l d e r s   1 , 2 5 1 , 5 0 0   119 ,731  
 
Dividends attr ibutable  to  the  interim period 
 
Special  interim dividend in specie declared 
  and dis tributed during the interim period 
  in  the proport ion of  4 KMB shares for  
  e v e r y  3 7  s h a r e s  ( 2 0 0 0  -  N i l )   1 , 3 5 4 , 5 5 0   -  
 
Interim dividend declared after the interim  
  per iod end of  4  cents   
  ( 2 0 0 0  -  8  c e n t s )  p e r  s h a r e   1 9 , 3 5 1   38 ,701  
 
  1 , 3 7 3 , 9 0 1   38 ,701  
 
E a r n i n g s  p e r  s h a r e  3  
  B a s i c   2 5 8 . 7  c e n t s   24 .7  cen ts  
 
  D i l u t e d   2 5 6 . 6  c e n t s   N/A 
 
N o t e s :  
 
1 .  Segment  information 
 

  C o n t r i b u t i o n  t o  
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  p r o f i t  f r o m   
 G r o u p  t u r n o v e r  o p e r a t i o n s 
 
 S i x  m o n t h s  S i x  m o n t h s   
 e n d e d  3 0  J u n e  e n d e d  3 0  J u n e  
  2 0 0 1   2 0 0 0   2 0 0 1   2 0 0 0  
  H K $ ' 0 0 0   H K $ ' 0 0 0   H K $ ' 0 0 0   H K $ ' 0 0 0  
 
( a )  B u s i n e s s  s e g m e n t s  
 
 P r o p e r t y  i n v e s t m e n t  a n d   
   d e v e l o p m e n t  1 1 3 , 5 7 0   1 1 7 , 4 0 7   9 3 , 1 2 6   9 9 , 2 7 2  
 I n v e s t m e n t  i n  l i s t e d  s e c u r i t i e s  6 6 , 7 4 4   5 3 , 4 6 8   6 6 , 4 1 2   5 3 , 3 6 3  
 S e c u r i t i e s  t r a d i n g  2 6 , 7 8 6   1 6 , 6 6 7   5 , 2 4 8   1 , 0 9 0  
 F i l m  d i s t r i b u t i o n  a n d  e x h i b i t i o n  4 , 6 9 1   1 , 1 5 4   9 0 2   6 2 6  
 T r a d i n g  o f  g o o d s  1 6 , 1 1 9   2 9 , 5 0 8   ( 1 , 5 4 4 )  6 5 4  
 O t h e r  b u s i n e s s e s  1 0 , 2 3 6   1 2 , 0 8 7   3 , 0 7 4   ( 4 1 9 )  
 
  2 3 8 , 1 4 6   2 3 0 , 2 9 1   1 6 7 , 2 1 8   1 5 4 , 5 8 6  
 
 U n a l l o c a t e d  g r o u p  e x p e n s e s      ( 2 1 , 7 8 7 )  ( 1 8 , 5 7 7 )  
 
      1 4 5 , 4 3 1   1 3 6 , 0 0 9  
 
( b )  G e o g r a p h i c a l  s e g m e n t s  
 

 Group turnover 
 
 S ix  months ended 30 June  
 
 2 0 0 1   2000  
 H K $ ' 0 0 0   HK$ '000  
 
H o n g  K o n g  210 ,711   206 ,132  
A s i a  1 5 , 8 7 3   22 ,563  
O t h e r s  1 1 , 5 6 2   1 , 596  
 
 2 3 8 , 1 4 6   230 ,291  
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C o n t r i b u t i o n  t o  p r o f i t  f r o m  o p e r a t i o n s  b y  g e o g r a p h i c a l  s e g m e nt s  h a s  
n o t  b e e n  p r e s e n t e d  a s  m a j o r i t y  o f  t h e  o p e r a t i n g  p r o f i t  i s  d e r i v e d  i n  
Hong Kong.  

 
2 .  Taxat ion 

 
 S ix  months ended 30 June  

 2 0 0 1   2000  
 H K $ ' 0 0 0   HK$ '000  
 
G r o u p  -  H o n g  K o n g  1 2 , 8 5 1   11 ,879  
Associated companies  -  H o n g  K o n g  -   292  
 -  O v e r s e a s  ( 4 7 1 )  -  
 
 12 , 3 8 0   12 ,171  
 
H o n g  K o n g  p r o f i t s  t a x  h a s  b e e n  p r o v i d e d  f o r  a t  t h e  r a t e  o f  1 6 %  ( 2 0 0 0  -  
16%) on the es t imated assessable  prof i ts .  
 
O v e r s e a s  t a x a t i o n  h a s  b e e n  p r o v i d e d  f o r  a t  t h e  a p p l i c a b l e  t a x  r a t e s  r u l i n g  
in the respective jurisdictions.  
 

3 .  Earnings per sha re  
 
(a)  Bas ic  earnings  per  share  
 

T h e  c a l c u l a t i o n  o f  b a s i c  e a r n i n g s  p e r  s h a r e  i s  b a s e d  o n  t h e  p r o f i t  
a t t r i b u t a b l e  t o  o r d i n a r y  s h a r e h o l d e r s  o f  H K $ 1 , 2 5 1 , 4 9 9 , 7 5 2  ( 2 0 0 0  -  
H K $ 1 1 9 , 7 3 1 , 0 4 9 )  a n d  4 8 3 , 7 6 7 , 8 5 0  o r d i n a r y  s h a r e s  ( 2 0 0 0  -  
483,767,850 ordinary  shares)  in  issue during the period.  
 
A f t e r  e l i m i n a t i n g  t h e  f i n a n c i a l  e f f e c t  d u e  t o  d i s t r i b u t i o n  i n  s p e c i e  o f  
K M B  s h a r e s  o f  H K $ 1 , 1 2 5 , 1 3 2 , 7 6 4 ,  t h e  p r o f i t  a t t r i b u t a b l e  t o  o r d i n a r y  
s h a r e h o l d e r s  i s  a d j u s t e d  t o  H K $ 1 2 6 , 3 6 6 , 9 8 8 .  T h e  a d j u s t e d  e a r n i n g s  p e r  
share  i s  HK*26.1 .  
 

(b )  Di lu ted  earn ings  per  share  
 
T h e  c a l c u l a t i o n  o f  d i l u t e d  e a r n i n g s  p e r  s h a r e  i s  b a s e d  o n  t h e  p r o f i t  
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a t t r i b u t a b l e  t o  o r d i n a r y  s h a r e h o l d e r s  o f  H K $ 1 , 2 5 1 , 4 9 9 , 7 5 2  a n d  t h e  
w e i g h t e d  a v e r a g e  o f  4 8 7 , 7 4 1 , 3 3 7  o r d i n a r y  s h a r e s  a f t e r  a d j u s t i n g  f o r  
t h e  e f f e c t s  o f  d i l u t i v e  p o t e n t i a l  o r d i n a r y  s h a r e s  i n  r e s p e c t  o f  s h a r e  
o p t i o n s  g r a n t e d .  T h e r e  w e r e  n o  d i l u t i v e  p o t e n t i a l  o r d i n a r y  s h a r e s  i n  
existence during the corresponding period in 2000.  
 
A f t e r  e l i m i n a t i n g  t h e  f i n a n c i a l  e f f e c t  d u e  t o  d i s t r i b u t i o n  i n  s p e c i e  o f  
K M B  s h a r e s  o f  H K $ 1 , 1 2 5 , 1 3 2 , 7 6 4 ,  t h e  p r o f i t  a t t r i b u t a b l e  t o  o r d i n a r y  
s h a r e h o l d e r s  i s  a d j u s t e d  t o  H K $ 1 2 6 , 3 6 6 , 9 8 8 .  T h e  a d j u s t e d  d i l u t e d  
earnings  per  share  is  HK*25.9.  

 
4 .  Commitments  

 
T h e  G r o u p  h a d  t h e  f o l l o w i n g  o u t s t a n d i n g  c o m m i t m e n t s  o n  f u t u r e  
development expenditure:-  
 
 A t  30  June   At  31 December  
 2 0 0 1   2000  
 H K $ ' 0 0 0   HK$ '000  
 
C o n t r a c t e d  f o r  3 0 , 6 4 5   43 ,216  
 
A u t h o r i z e d  b u t  n o t  c o n t r a c t e d  f o r  1 4 2 , 3 3 3   142 ,333  
 

5 .  Cont ingent  l iabi l i t ies  
 
T h e  C o m p a n y  h a s  g i v e n  g u a r a n t e e s  t o  b a n k s  i n  r e s p e c t  o f  b a n k  l o a n s ,  t r a d e  
c r e d i t  f a c i l i t ie s  a n d  p e r f o r m a n c e  b o n d  g r a n t e d  t o / e n t e r e d  i n t o  b y  s e v e r a l  
s u b s i d i a r y  a n d  a s s o c i a t e d  c o m p a n i e s  t o  t h e  e x t e n t  o f  H K $ 3 8 2 , 8 5 2 , 0 0 0  ( a t  
3 1  D e c e m b e r  2 0 0 0  -  H K $ 3 8 9 , 6 1 7 , 0 0 0 ) .  T h e s e  f a c i l i t i e s  w e r e  u t i l i z e d  t o  t h e  
e x t e n t  o f  H K $ 2 6 6 , 0 2 2 , 5 1 2  a t  3 0  J u n e  2 0 0 1  ( a t  3 1  D e ce m b e r  2 0 0 0  -  
HK$278 ,513 ,467 ) .  
 

6 .  P l e d g e  o f  a s s e t s  
 
A t  3 0  J u n e  2 0 0 1 ,  p r o p e r t i e s  a n d  i n v e s t m e n t s  i n  s e c u r i t i e s  o f  t h e  G r o u p  w i t h  
a n  a g g r e g a t e  c a r r y i n g  v a l u e  o f  a p p r o x i m a t e l y  H K $ 3 , 7 6 0 , 0 0 0 , 0 0 0  ( a t  3 1  
D e c e m b e r  2 0 0 0  -  H K $ 1 , 7 7 7 , 8 3 3 , 0 0 0 )  w e r e  p l e d g e d  t o  b a n k s  u n d e r  f i x e d  
charges to secure general  banking facil i t ies granted to the Group.  



 
Kowloon Development Company Limited - ANNOUNCEMENT 

Hong Kong, 12 September 2001 

6

 

INTERIM DIVIDEND 
 
A  s p e c i a l  i n t e r i m  d i v i d e n d  i n  s p e c i e  f o r  t h e  d i s t r i b u t i o n  o f  4  s h a r e s  o f  T h e  
K o w l o o n  M o t o r  B u s  H o l d i n g s  L i m i t e d  f o r  e v e r y  3 7  s h a r e s  o f  t h e  C o m p a n y  h e l d  
w a s  d e c l a r e d  o n  2 3  M a y  2 0 0 1  a n d  p a i d  o n  1 3  J u n e  2 0 0 1 .  T h e  B o a r d  o f  D i r e c t o r s  
h a s  d e c l a r e d  a  s e c o n d  i n t e r i m  d i v i d e n d  o f  H K * 4  ( 2 0 0 0  -  H K * 8 )  p e r  s h a r e  f o r  t h e  
f i n a n c i a l  y e a r  e n d i n g  3 1  D e c e m b e r  2 0 0 1 ,  p a y a b l e  o n  1 5  O c t o b e r  2 0 0 1  t o  
s h a r e h o l d e r s  w h o s e  n a m e s  a p p e a r  o n  t h e  R e g i s t e r  o f  M e m b e r s  o f  t h e  C o m p a n y  
on  11  October  2001 .  
 

CLOSURE OF REGISTER OF MEMBERS 
 
T h e  R e g i s t e r  o f  M e m b e r s  o f  t h e  C o m p a n y  w i l l  b e  c l o s e d  f r o m  W e d n e s d a y ,  1 0  
O c t o b e r  2 0 0 1  t o  T h u r s d a y ,  1 1  O c t o b e r  2 0 0 1 ,  b o t h  d a t e s  i n c l u s i v e ,  d u r i n g  w h i c h  
p e r i o d  n o  t r a n s f e r  o f  s h a r e s  w i l l  b e  r e g i s t e r e d .  T o  q u a l i f y  f o r  t h e  i n t e r i m  
d i v i d e n d ,  a l l  t r a n s f e r s  a c c o m p a n i e d  b y  t h e  r e l e v a n t  s h a r e  c e r t i f i c a t e s  m u s t  b e  
l o d g e d  w i t h  t h e  C o m p a n y ' s  R e g i s t r a r s ,  C e n t r a l  R e g i s t r a t i o n  H o n g  K o n g  L i m i t e d  
a t  S h o p s  1 7 1 2 - 6 ,  1 7 t h  F l o o r ,  H o p e w e l l  C e nt r e ,  1 8 3  Q u e e n ' s  R o a d  E a s t ,  W a n c h a i ,  
Hong Kong not  la ter  than 4:00 p.m.  on Tuesday,  9  October  2001.  
 

BUSINESS REVIEW AND PROSPECTS 
 
A f t e r  e x p e r i e n c i n g  a  c o n t i n u o u s  g r o w t h  i n  r e n t a l  r a t e  i n  t h e  y e a r  2 0 0 0 ,  r e n t s  
h a v e  b e c o m e  f l a t  s i n c e  e a r l y  2 0 0 1  w h e n  t h e  g l o b a l  e c o n o m y  s t a r t e d  t o  s l o w d o w n .  
W i t h  s u b s t a n t i a l  e f f o r t s ,  t h e  G r o u p  w a s  a b l e  t o  a c h i e v e  a  b e t t e r  i n c o m e  f l o w  
f r o m  t h e  i n v e s t m e n t  p r o p e r t i e s  w h i c h  r e c o r d e d  a  g r o s s  r e n t a l  i n c o m e  o f  H K $ 1 1 2  
m i l l i o n  f o r  t h e  f i r s t  s i x  m o n t h s  o f  2 0 0 1 ,  r e p r e s e n t i n g  a n  i n c r e a s e  of  2 . 8 %  o v e r  
the same period last  year.  
 
A s  a t  3 0  J u n e  2 0 0 1 ,  o c c u p a n c y  r a t e s  o f  t h e  G r o u p ' s  i n v e s t m e n t  p r o p e r t i e s  a s  
compared with  those as  a t  31 December  and 30 June 2000 were  as  fol lows:-  
 
 Occupancy  Rates  
I n v e s t m e n t  P r o p e r t i e s  A t  3 0  J u n e   A t  3 1  D e c e m b e r   At 30 June  
 2 0 0 1   2 0 0 0   2000  
 
P i o n e e r  C e n t r e  9 6 . 5 %   9 6 %   94 .7% 
C h o n g  K i n  C o m m e r c i a l  B u i l d i n g  7 8 . 7 %   9 4 . 1 %   86 .7% 
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2 0 t h  F l o o r ,  A r g y l e  C e n t r e  P h a s e  I  9 0 . 5 %   8 7 . 8 %   91 .3% 
R e t a i l  S p a c e  a t  S c e n e w a y  G a r d e n  A r c a d e  1 0 0 %   1 0 0 %   100% 
2 n d  t o  2 3 r d  F l o o r ,  T h e  E l g i n  79% *  9 5 % *  7 6 . 7 % *  
 
*  A v e r a g e  o c c u p a n c y  r a t e s  f o r  t h e  s i x  m o n t h s  e n d e d  3 0  J u n e  2 0 0 1 ,  3 1  

December  2000  and  30  June  2000 .  
 
A l l  t h e  a b o v e  f i v e  i n v e s t m e n t  p r o p e r t i e s  r e c o r d e d  i n c r e a s e s  i n  r e n t a l  i n c o m e  f o r  
t h e  f i r s t  s i x  m o n t h s  o f  2 0 0 1  a s  c o m p a r e d  w i t h  t h e  s a m e  p e r i o d  l a s t  y e a r .  
N e v e r t h e l e s s ,  b o t h  c a r p a r k s  a t  M e r i t  I n d u s t r i a l  C e n t r e  a n d  M a n o r  C e n t r e  
r e c o r d e d  a  d e c r e a s e  i n  r e n t a l  i n c o m e  f o r  t h e  f i r s t  h a l f  o f  2 0 0 1  w h e n  c o m p a r e d  
w i t h  t h e  c o r r e s p o n d i n g  p e r i o d  i n  2 0 0 0 .  S o m e  m a j o r  t e n a n c i e s  i n  t h e  o f f i c e  
s e c t o r  o f  P i o ne e r  C e n t r e  w i l l  b e  s u b j e c t  t o  r e n e w a l  i n  t h e  s e c o n d  h a l f  o f  2 0 0 1 ,  
a n d  i t  i s  l i k e l y  t h a t  t h e  n e w  r a t e s  w i l l  b e  l o w e r  t h a n  t h e  c u r r e n t  a g r e e m e n t s .  T h e  
G r o u p  w i l l  f a c e  a  d o w n w a r d  p r e s s u r e  o n  i t s  t o t a l  r e n t a l  i n c o m e  i n  t h e  m o n t h s  
a h e a d .  I n  t h e  l a t t e r  h a l f  o f  2 0 0 1 ,  M a n a g e m e n t  w i l l  t a k e  a  c a r e f u l  b a l a n c e  
b e t w e e n  r e n t a l  r a t e  a n d  o c c u p a n c y  w i t h  a n  a i m  t o  a t t a i n  t h e  h i g h e s t  p o s s i b l e  
income for the Group. 
 
I n  A u g u s t  a n d  S e p t e m b e r  2 0 0 1 ,  t h e  G r o u p  h a s  s i g n e d  s a l e  a n d  p u r c h a s e  
a g r e e m e n t s  f o r  t h e  s a l e  o f  C h o n g  K i n  C o m m e r c i a l  B u i l d i n g  a n d  t h e  r e t a i l  s p a c e  
a t  S c e n e w a y  G a r d e n  A r c a d e  a t  c o n s i d e r a t i o n s  o f  H K $ 1 5 8  m i l l i o n  a n d  H K $ 1 6 3  
m i l l i o n  r e s p e c t i v e l y ,  w h i c h  a r e  s i m i l a r  t o  t h e  c a r r y i n g  v a l u e s  o f  b o t h  p r o p e r t i e s .  
T h e  t w o  d i s p o s a l s  w i l l  r e s u l t  i n  a  l o s s  o f  H K $ 2 3 9  m i l l i o n  a f t e r  a t r a n s f e r  o f  t h e  
r e l a t e d  r e v a l u a t i o n  d e f i c i t  f r o m  t h e  i n v e s t m e n t  p r o p e r t y  r e v a l u a t i o n  r e s e r v e .  
Completion of  these sales wil l  be in November 2001.  
 
S a l e s  r e s p o n s e  o f  t h e  r e s i d e n t i a l  u n i t s  a t  T h e  V e r a n d a h  G a r d e n  a t  4 0- 4 2  K u n g  
Lok Road, Kwun Tong remained unsatisfactory.  
 
F o u n d a t i o n  w o r k  o f  t h e  d e v e l o p m e n t  s i t e  a t  3 1  R o b i n s o n  R o a d ,  H o n g  K o n g  i s  
underway and is  expected to  be  completed by the  end of  September  2001.  
 
T h e  C o m p a n y ' s  w h o l l y- o w n e d  s u b s i d i a r y ,  C o u n t r y  H o u s e  P r o p e r t y  M a n a g e m e n t  
L i m i t e d ,  h a s  m a i n t a i n e d  i t s  m a n a g e m e n t  p o r t f o l i o  c o v e r i n g  t w o  c o m m e r c i a l  
b u i l d i n g s  a n d  f o u r  r e s i d e n t i a l  b u i l d i n g s  d u r i n g  t h e  p e r i o d  u n d e r  r e v i e w .  I n  
M a r c h  2 0 0 1 ,  i t s  4 9 %  o w n e d  j o i n t  v e n t u r e  c o m p a n y ,  E a s y  L i v i n g  P r o p e r t y  
M a n a g e m e n t  L i m i t e d ,  w a s  a w a r d e d  a  P r o p e r t y  S e r v i c e  C o n t r a c t  b y  t h e  H o n g  
K o n g  H o u s i n g  A u t h o r i t y  f o r  t h e  m a n a g e m e n t  o f  9 , 7 0 4  u n i t s  i n  C h e u n g  C h i n g  
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E s t a t e  a n d  C h e u n g  H a n g  E s t a t e ,  T s i n g  Y i  c o m m e n c i n g  f r o m  1  J u l y  2 0 0 1 .  T h i s  
j o i n t  v e n t u r e  c o m p a n y  w i l l  s e e k  o p p o r t u n i t i e s  t o  b i d  f o r  t h e  p r o p e r t y  
m a n a g e m e n t  c o n t r a c t s  o f  t he  H o m e  O w n e r s h i p  S c h e m e  e s t a t e s  i n  t h e  l a t t e r  h a l f  
o f  2001 .  
 
T h e  G r o u p ' s  l o n g - t e r m  l i s t e d  i n v e s t m e n t  p o r t f o l i o  r e d u c e d  s u b s t a n t i a l l y  w i t h  t h e  
d i s t r i b u t i o n  o f  5 2  m i l l i o n  s h a r e s  o f  T h e  K o w l o o n  M o t o r  B u s  H o l d i n g s  L i m i t e d  
t o  t h e  C o m p a n y ' s  s h a r e h o l d e r s  a s  a  s p ec i a l  i n t e r i m  d i v i d e n d  i n  J u n e  2 0 0 1 .  I n  t h e  
f o l l o w i n g  m o n t h ,  t h e  G r o u p  s u b s c r i b e d  4 . 3 7  m i l l i o n  s h a r e s  o f  R o a d S h o w  
H o l d i n g s  L i m i t e d  a t  a  c o n s i d e r a t i o n  o f  H K $ 9 . 9  m i l l i o n .  T o t a l  i n c o m e  r e c e i v e d  
f r o m  t h e  l o n g- t e r m  l i s t e d  i n v e s t m e n t s  f o r  t h e  f i r s t  s i x  m o n t h s  o f  2 0 0 1  w a s  
HK$66.7 mil l ion,  an increase of  24.8% over the same period last  year .  
 
G o l d e n  P r i n c e s s  A m u s e m e n t  C o m p a n y  L i m i t e d  G r o u p  c o n t i n u e d  t o  s e l l  f i l m  
r i g h t s  o f  i t s  f i l m  l i b r a r y  a n d  o b t a i n e d  a  s m a l l  p r o f i t  o f  H K $ 0 . 4 3  m i l l i o n  f o r  t h e  
first  half  of 2001. 
 
K o w l o o n  D e v e l o p m e n t  F i n a n c e  L i m i t e d  c o n t i n u e d  t o  p e r f o r m  w e l l  d u r i n g  t h e  
f i r s t  s i x  m o n t h s  o f  2 0 0 1  a n d  a c h i e v e d  a  s a t i s f a c t o r y  g r o w t h  o f  5 1 . 6 %  i n  p r o f i t  
over  the corresponding period last  year .  
 
G a r g a n t u a n  I n v e s t m e n t  L i m i t e d ,  a  w h o l l y - o w n e d  s u b s i d i a r y  o f  t h e  C o m p a n y  
w h i c h  i s  e n g a g e d  i n  s e c u r i t i e s  t r a d i n g  a c t i v i t i e s ,  r e c o r d e d  a  p r o f i t  o f  H K $ 3  
m i l l i o n  f o r  t h e  p e r i o d  u n d e r  r e v i e w  a s  c o m p a r e d  w i t h  H K $ 0 . 1 1  m i l l i o n  p r o f i t  
made in the corresponding period in 2001.  
 
D u e  t o  t h e  d i s c o u r a g i n g  p e r f o r m a n c e  o f  K D C  P r o l o g u e  L i m i t e d  i n  r e c e n t  y e a r s ,  
M a n a g e m e n t  h a s  d e c i d e d  t o  s c a l e  d o w n  i t s  o p e r a t i o n  a n d  c e a s e d  t o  o p e r a t e  a l l  
the shoe repairs  chain s tores in Apri l  2001.  
 
A s  a  r e s u l t  o f  t h e  d e t e r i o r a t i n g  e c o n o m i c  c o n d i t i o n s  a n d  t h e  d e p r e s s i n g  s t o c k  
m a r k e t ,  K o w l o o n  D e v e l o p m e n t  K . F .  L o  S e c u r i t i e s  L i m i t e d  s u f f e r e d  a  l o s s  
d u r i n g  t h e  f i r s t  s i x  m o n t h s  o f  2 0 0 1  a n d  t h e  G r o u p ' s  s h a r e  o f  t h e  l o s s  w a s  
H K $ 0 . 9 3  m i l l i o n .  I n  J u l y  2 0 0 1 ,  t h e  G r o u p  r e a l i z e d  i t s  4 0 %  s h a r e h o l d i n g s  o f  t h e  
s e c u r i t i e s  b r o k i n g  c o m p a n y  a t  a  c o n s i d e r a t i o n  o f  H K $ 9  m i l l i o n,  w h i c h  g a v e  r i s e  
to a loss of  HK$0.9 mil l ion to be accounted for  in the lat ter  half  of  2001.  
 
T h e  G r o u p ' s  5 0 %  o w n e d  a s s o c i a t e d  c o m p a n y ,  H a r v e s t  C i t y  L t d . ,  c o n t r i b u t e d  a  
p r o f i t  o f  a r o u n d  H K $ 2  m i l l i o n  t o  t h e  G r o u p  f o r  t h e  s i x  m o n t h s  u n d e r  r e v i e w .  
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T h e  e x i s t in g  c o o p e r a t i v e  j o i n t  v e n t u r e s  i n  S h e n y a n g ,  J i l i n  a n d  T i a n j i n  o p e r a t e d  
a  t o t a l  o f  2 2  b u s  r o u t e s  w i t h  a  f l e e t  o f  5 7 9  b u s e s ,  s e r v i n g  a  d a i l y  p a t r o n a g e  o f  
n e a r l y  5 0 0 , 0 0 0  p a s s e n g e r s .  M a n a g e m e n t  w i l l  c o n t i n u e  t o  p u r s u e  o p p o r t u n i t i e s  t o  
e x p a n d  t h e  b u s i n e s s  o p e r a t i o n s  a n d  i t  i s  a n t i c i p a t e d  t h a t  t h i s  i n v e s t m e n t  w i l l  
bring in a steady return to the Group.  
 
T h e  G r o u p ' s  s h a r e  o f  t h e  l o s s  o f  t h e  C a n a d i a n  i n t e r n e t- b a s e d  c r u d e  o i l  t r a d i n g  
c o m p a n y ,  N e t T h r u P u t  I n c ,  w a s  H K $ 1 . 5  m i l l i o n  f o r  t h e  f i r s t  s i x  m o n t h s  o f  2 0 0 1 .  
I n  Ju l y  2 0 0 1 ,  t h e  G r o u p  d i s p o s e d  o f  a l l  i t s  i n t e r e s t s  i n  C i r c u i t  T e c h n o l o g y  
L i m i t e d  w h i c h  h e l d  4 8 %  s h a r e h o l d i n g s  i n  N e t T h r u P u t  I n c  a t  a  c o n s i d e r a t i o n  o f  
US$10 million and obtained a profit  of HK$1.6 million.  
 
I n  v i e w  o f  t h e  u n f a v o u r a b l e  e c o n o m i c  c o n d i t i o n s ,  m a n y  c u s t o m e r s  h a v e  c u t  
d o w n  t h e i r  b u d g e t s  o n  I T  e n h a n c e m e n t  a n d  a s  a  r e s u l t  A s i a s o f t  H o n g  K o n g  
L i m i t e d  r e c o r d e d  a  l o s s  f o r  t h e  f i r s t  h a l f  o f  2 0 0 1  a n d  t h e  G r o u p ' s  s h a r e  w a s  
HK$0.62 million.  
 
D u e  t o  t h e  g l o b a l  e c o n o m i c  r e c e s s i o n ,  t h e  p e r f o r m a n c e  o f  S o u t h e r n  S u c c e s s  
C o r p o r a t i o n ,  a  l e a d i n g  r e t a i l e r  o f  f a s h i o n a b l e  l a d i e s '  f o o t w e a r  a n d  a c c e s s o r i e s ,  
d i d  n o t  m e e t  i t s  t a r g e t .  P r o f i t  c o n t r i b u t e d  b y  t h i s  c o m p a n y  t o  t h e  G r o u p  
amounted to HK$2.1 mill ion for the first  six months of 2001. 
 

FINANCIAL REVIEW 
 
T h e  G r o u p ' s  t o t a l  b a n k  b o r r o w i n g s  a s  a t  3 0  J u n e  2 0 0 1  w a s  H K $ 8 2 1 . 3  m i l l i o n ,  
s l i g h t l y  l e s s  t h a n  t h a t  o f  3 1  D e c e m b e r  2 0 0 0 .  A  t o t a l  o f  H K $ 1 , 3 4 9 . 3  m i l l i o n  
f a c i l i t i e s  h a s  b e e n  a r r a n g e d  w i t h  b a n k s .  M a n a g e m e n t  c o n s i d e r s  t h a t  t h e  e x i s t i n g  
b a n k i n g  f a c i l i t i e s  a r e  s u f f i c i e n t  f o r  t h e  G r o u p ' s  f u t u r e  f u n d i n g  n e e d s  a n d  
commitments. 
 
A f t e r  t h e  s p e c i a l  i n t e r i m  d i v i d e n d  d i s t r i b u t e d  i n  J u n e  2 0 0 1 ,  t h e  n e t  a s s e t  v a l u e  
o f  t h e  G r o u p  r e d u c e d  s i g n i f i c a n t l y  f r o m  H K $ 4 , 3 5 9  m i l l i o n  a s  a t  3 1  D e c e m b e r  
2 0 0 0  t o  H K $ 3 , 4 2 6  m i l l i o n  a s  a t  3 0  J u n e  2 0 0 1 .  A s  a  r e s ul t ,  t h e  d e b t  t o  e q u i t y  
ra t io  increased  f rom 20% as  a t  31  December  2000 to  24% as  a t  30  June  2001.  
 
A l l  b a n k  b o r r o w i n g s  a r e  a r r a n g e d  o n  a  f l o a t i n g  r a t e  b a s i s .  W i t h  s e v e r a l  c u t s  i n  
i n t e r e s t  r a t e s  e a r l i e r  t h i s  y e a r ,  M a n a g e m e n t  h a d  s e i z e d  t h e  t i m i n g  a n d  e n t e r e d  
i n t o  a  2- y e a r  i n t e r e s t  r a t e  s w a p  c o n t r a c t  f o r  H K $ 2 0 0  m i l l i o n .  M a n a g e m e n t  w i l l  
c l o s e l y  m o n i t o r  t h e  G r o u p ' s  e x p o s u r e  t o  i n t e r e s t  r a t e  r i s k s  o n  t h e  r e m a i n i n g  
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financial obligations. 
 
The Group's exposure to exchange rate fluctuations is insignificant.  
 

STAFF BENEFITS 
 
A s  a t  3 0  J u n e  2 0 0 1 ,  t h e  G r o u p  e m p l o y e d  a r o u n d  1 4 0  s t a f f .  S t a f f  r e m u n e r a t i o n  i s  
r e v i e w e d  a n n u a l l y  b y  t h e  M a n a g e m e n t  b a s e d  o n  t h e  s t a f f ' s  p e r f o r m a n c e  a n d  
p r e v a i l i n g  m a r k e t  c o n d i t i o n s .  T h e  G r o u p  f a c i l i t a t e s  c o n t i n u a l  s t a f f  i m p r o v e m e n t  
and developme nt by providing various forms of training.  
 
A  s h a r e  o p t i o n  s c h e m e  w a s  a p p r o v e d  b y  t h e  s h a r e h o l d e r s  o n  1 9  J u n e  2 0 0 0  u n d e r  
w h i c h  o p t i o n s  m a y  b e  g r a n t e d  t o  e m p l o y e e s  o f  t h e  G r o u p ,  i n c l u d i n g  t h e  
executive directors,  to subscribe for  shares of  the Company.  
 
T h e  G r o u p  o p e r a t e s  a  d e f i n e d  c o n t r i b u t i o n  s t a f f  r e t i r e m e n t  s c h e m e  s i n c e  1  
October  1994 and a  mandatory provident  fund scheme s ince 1  December  2000.  
 

PURCHASE,  SALE OR REDEMPTION OF SHARES 
 
T h e r e  w a s  n o  p u r c h a s e ,  s a l e  o r  r e d e m p t i o n  b y  t h e  C o m p a n y ,  o r  a n y  o f  i t s  
s u b s i d i a r y  c o m p a n i e s ,  o f  t h e  C o m p a n y ' s  s h a r e s  d u r i n g  t h e  s i x  m o n t h s  e n d e d  3 0  
June  2001.  
 

COMPLIANCE WITH THE CODE OF BEST PRACTICE 
 
T h e  d i r e c t o r s  a r e  n o t  a w a r e  o f  a n y  i n f o r m a t i o n  w h i c h  w o u l d  r e a s o n a b l y  i n d i c a t e  
t h a t  t h e  C o m p a n y  w a s  n o t  i n  c o m p l i a n c e  w i t h t h e  C o d e  o f  B e s t  P r a c t i c e ,  a s  s e t  
o u t  b y  T h e  S t o c k  E x c h a n g e  o f  H o n g  K o n g  L i m i t e d  i n  A p p e n d i x  1 4  t o  t h e  L i s t i n g  
Rules at  any t ime during the six months ended 30 June 2001. 
 

OTHER INFORMATION 
 
A  d e t a i l e d  a n n o u n c e m e n t  o f  r e s u l t s  c o n t a i n i n g  a l l  t h e  i n f o r m a t i o n  r e q u i r e d  b y  
p a r a g r a p h s  4 6 ( 1 )  t o  4 6 ( 6 )  o f  A p p e n d i x  1 6  o f  t h e  L i s t i n g  R u l e s  w i l l  b e  
s u b s e q u e n t l y  p u b l i s h e d  o n  T h e  S t o c k  E x c h a n g e  o f  H o n g  K o n g  L i m i t e d ' s  w e b s i t e  
(ht tp: / /www.hkex.com.hk) in due course.  
 

NG Siu Chan 
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C h a i r m a n  
 
Hong Kong,  12  September  2001 
 
" P le a s e  a l s o  r e f e r  t o  t h e  p u b l i s h e d  v e r s i o n  o f  t h i s  a n n o u n c e m e n t  i n  t h e  S o u t h  
China Morning Post" 


